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Balance of Payment Review

e The Balance of Payments (BoP) deficit shrank, primarily due to the financial account surplus.

The BoP recorded a modest deficit of USDO0.56 billion in 2Q24, a significant improvement from the USD5.97 billion deficit
in 1Q24. This narrower deficit was largely attributable to the financial account surplus, which swung from a USD1.64
billion deficit to a USD2.67 billion surplus. The surplus was driven primarily by a resurgence in the portfolio investment,
fueled by a renewed risk-on sentiment and the attractiveness of Bank Indonesia Rupiah Securities (SRBI). However, the
current account deficit (CAD) widened moderately, from USD2.41 billion to USD3.02 billion, despite a slight increase in
the goods surplus, due to the seasonal widening of the primary income deficit, a typical occurrence in the second
quarter. As the BoP posted a slight deficit, foreign reserves slipped by USDO0.21 million from USD140.39 billion in 1Q24
to USD140.18 billion.

e The CAD widened, primarily due to a greater shortfall in the services balance and primary income balance.

In 2Q24, the CAD widened to 0.88% of GDP, up from 0.71% in the previous quarter. The increase was driven by a
broader deficit in both the services and primary income balances, despite a rise in the goods surplus. The goods surplus
slightly grew from USD9.12 billion to USD9.96 billion, bolstered by strong demand for Indonesian manufactured goods
and improved global commaodity prices. Conversely, the services deficit expanded due to increased outbound tourism
during the Hajj season, which offset the rise in inbound tourists. The services deficit increased from USD4.18 billion to
USD5.15 billion, with the main contributor still being the freight services deficit, as Indonesia continues to rely on foreign
transportation for its export-import activities. Additionally, the primary income deficit rose from USD8.83 billion to
USD9.29 billion, partly due to higher investment return payments to non-residents, a seasonal trend observed every
second quarter.

e The financial account surplus was bolstered by inflows in the portfolio investments.

The portfolio investment rebounded to a surplus of USD2.99 billion in 2Q24, reversing the USD1.64 billion deficit
recorded in 1Q24. This turnaround was primarily driven by inflows into SRBI assets, which saw a net inflow of USD6.8
billion, up from USD1.29 billion in the previous quarter. Government bonds also experienced a slight surplus of USDO0.37
billion, recovering from the USD2.3 billion deficit observed previously. However, equity assets recorded an outflow of
UsSD2.49 billion in 2Q24, which curbed the overall portfolio investment surplus. Additionally, the surplus in direct
investment fell significantly from USD4.66 billion to USD1.38 billion due to rising global uncertainties, leading to concerns
about flagging global growth. As a result, the financial account balance improved from a 0.48% of GDP deficit to a 0.78%
of GDP surplus.

Our PIERspective

Looking ahead, with growing sentiment around potential Federal Funds Rate (FFR) cuts, we anticipate increased inflows
into portfolio investments, which will support foreign exchange reserves and the Rupiah exchange rate in the latter half of
2024. Additionally, a positive economic outlook for Indonesia is expected to sustain foreign direct investment (FDI)
inflows, contributing to further improvements in the financial account balance. However, we project that the CAD will rise
over time due to ongoing normalization of commodity prices and slowing global growth, which may somewhat constrain
the BoP performance.

e We anticipate that the CAD will widen to 0.79% of GDP in 2024, up from 0.16% of GDP in 2023. Nonetheless, this deficit
remains relatively low compared to the pre-pandemic average of 2.5% of GDP. Foreign reserves are expected to reach
approximately USD150 billion, while the Rupiah is forecasted to range between 15,500 — 15,900 per USD by year-end,
largely driven by improved inflows into the financial account, encompassing both portfolio and direct investments. Given
the resilience of Indonesia’s external sector, as reflected in the BoP, stable domestic inflation trends, and Rupiah
stability, we project that Bank Indonesia will lower the Bl-rate by 50bps towards the end of 2024, particularly following
greater clarity on potential FFR cuts.
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The Trade Surplus has Dropped to

Surprising Import Rebound

PermataBank ™

its Lowest Level since May 2023 due to a

Exports Imports Trade Balance
Non . Non R Non R
TOTAL | oilgGas | OGS | 1oraL | oilzGas | ©"¥% | t1ot1AL | oilgGas | OM&G3s
) Export Import Balance
(in $Smn) Export Import Balance

FY2018 162,841

FY2019 155,894

FY2020 154,941

FY2021 219,362

FY2021 219,362

FY2022 275,906

FY2023 242,871
Jan-24 20,493 19,096 1,398 18,495 15,796 2,698 1,999 3,299 -1,301
Feb-24 19,273 18,056 1,217 18,440 15,461 2,980 833 2,595 -1,763
Mar-24 22,538 21,253 1,285 17,961 14,635 3,327 4,577 6,618 -2,041
Apr-24 19,615 18,265 1,350 16,896 13,911 2,984 2,719 4,354 -1,634
May-24 22,326 20,906 1,419 19,400 16,651 2,748 2,926 4,255 -1,329
Jun-24 20,845 19,614 1,231 18,450 15,180 3,271 2,395 4,434 -2,039

22,210 20,787 21,738 18,180

Jan-Jul-23
Jan-Jul-24
Growth

Services Balance:

Services
A. Manufacturing services
B. Maintenance and repair services
C. Transport
a. Passenger
b. Freight
c. Other
D. Travel
E. Construction
F. Insurance and pension services
G. Financial services
H. Charges for the use of intellectual property
|. Telecommunications, computer, and

information services
J. Other business services

K. Personal, cultural, and recreational services
L. Government goods and services
Memorandum:
Number of traveler (thousands of people)
- Inbound
- Outbound

149,501
147,299

128,298
131,379

2.4
Source: Statistics of Indonesia & PIER

19,772
21,565
9.1

21,214
15,920

31,920
28,162

-10,706

-1.5

of

Deficit in Travel Components was Driven by Higher Outbound
Consumer to Foreign Countries

-14,599
392 423 527 743 192 172 192 177 733 187 165 352
181 56 44 215 48 42 124 127 342 124 -109 233
7,686 4,875 6,289 8,200 2,330 1,990 1,901 2,306 8,707 2,400 2167 4567
1,647 107 18 617 522 245 213 375 1,354 489 301 790
5,958 4,683 6,239 7324 1,748 1,769 1,778 2,072 7307 [ 3721
82 86 32 268 59 24 1 50 14 16 72 56
5,603 1,634 49 363 491 .93 1,078 841 21 [ R 629
16 44 49 102 11 26 35 7 43 -30 6 24
-664 857 1,028 1,831 -430 438 531 487 1,886 518 477 -995
-466 557 433 1,330 -206 -383 -259 -396 1,244 191 375 566
1,746 1,446 1,653 1,851 433 630 603 624 2200 868 513 1381
1812 2,124 3,064 3330 731 619 736 618 2,705 330 421 751
1,832 2,602 3115 4570 1,058 622 1,035 1,420 4135 1110 798 1,908
117 45 13 59 17 13 27 27 49 9 7 16
651 592 401 316 57 59 95 69 279 57 4 98
16,155 4,065 1,558 5,889 2417 2,882 3324 3,054 11,678 3,032 3381 6413
12412 2,969 1,711 3,641 1,888 1,792 1,835 2,004 s ccc7

Source: Bl & PIER
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Tourist Arrival Trend

Foreign Tourist Arrival (Th)

1,145.51.169.0 1144.542
1,062.19 041.91,067.0

735.9 /

Jan Feb Mar Apr Mei Jun Jul Aug Sep Oct Nov Dec
2019 2020

2021

2022

2023 =—@=2024

Source: Statistics Indonesia & PIER

Portfolio Investment: Surplus in Portfolio Investment was Mainly Driven by SRBI
Inflow

Portfolio Investment 21,990 3,369 5,086 -8,469 3,001 -2,637 -3,020 4,880 2,224 -1,789 2,994 1,205
A. Assets 410 -1,199 -1,778 -5,047 -1,286 -815 -544 -235 -2,880 -1,300 -1,055 -2,355
B. Liabilities 21,581 4,567 6,863 -3,422 4,288 -1,822 -2,476 5115 5,104 -489 4,049 3,560

1. Public Sector 14,973 1,424 -616 -6,889 4,539 -146 -1574 6,097 8,916 -1,007 7,192 6,185
a. Equity capital - - - - N/A N/A N/A N/A N/A N/A N/A N/A
b. Debtsecurities 14,973 1,424 -616 -6,889 4,539 -146 -1574 6,097 8,916 -1,007 7,192 6,185

1) Central bank 190 -258 - - 0 0 316 3,684 4,000 8,118
2) Government 14,783 1,681 -616 -6,889 4,539 -146 -1,890 2,414 4,917 -1,933

2. Private Sector 6,608 3,144 7,479 3,467 -251 -1,676 -902 -982 -3,812 517 -3,143 -2,626
a. Equity capital -397 -4,362 3,131 3,835 243 591 -157 -412 265_ -1,382
b. Debt securities 7,005 7,505 4,348 -368 -494 -2,266 -745 -571 -4,076 -592 -652 -1,243

Memorandum:

Government's debt securities, liabilities 14,783 1,681 -616 -6,889 4,539 -146 -1,890 2,414 4917 -2,298 365 -1,933

1. Denominated in Rupiah 11,977 -5,615 -5,754 -8,930 3,704 1,903 -1,533 1,231 5,305 -1,993 -151 -1,993

2. Denominated in foreign currency 2,806 7,296 5,138 2,041 835 -2,049 -357 1,183 -388 -304 516 -304

Source: Bl & PIER
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Foreign Flows in Indonesia’s Capital Market
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Outstanding of SVBI and SUVBI (USD bn)

mSVBI mSUVBI

3 2.73
2.24
1 0.83
.44
0.33 0.29 13 ||_21 31 32 .33 .37 24

Nov-23 Dec-23 Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24

Source: Bank Indonesia & PIER

Balance of Payment Outlook

2022 1Q23 2023 3023 4Q23 2023 1024 2Q24 3Q24F 4Q24F 2024F 2025F 2026F
13.22 2 (2.50)  (1.25) (1.2 (2297 TROB R (1096)  (1867)  (26.63)
62,67 ) ' 1 46.19 28 i 8.67 8.35 36.26 31.44 25.24
292.54 BT, : 3 LN 257,67 1.2 ; GOSN ETY 24559 27228 299.70
(229.87) 0 4 51.56) 4 X (211.47) 5242) (52, (LYEC IR LY E]  (209.33) (240.85) (274.46)
89.77 9. 1 67.74 15.08 507 1385 1351 57,62 55.73 53.67
274.47 33.0; 57.6 9.4, 8 241.98 56.01 56.97 LYXTR 22918 25322 278.72

(184.70) $00) (4249) (436 TR (174.24) ).93) 3 MVERFINPR Y| (171.56)  (197.49)  (225.06)
(19.96) BT R g0) (392 H (1797 - oG TSI R (17.74)  (17.35)  (17.99)
{35.30) 30 | X711 (35.73) BT % X1 2 [CESINNTED|  (35.28)  (3929)  (40.72)

5.80 | | G 5.36 32 149 1.50 5.79 6.54 6.84

0.48 .0 01 02 0.0; 0.05 X 0. 000  0.00[ T 0.00

Financial Account (018) .04)  (00s) 1107 BNEUTCH (164) 267 772 8.09 ERTEUEREIE
Direct Investment 18,07 : 3. 1498 BRH ) 38 6.02 18.26 23.35
Portfolio Investment (11.63) 3.0 (264)  {3.02) 488 222 99 575 13.27 15.24
Financial Derivatives 0.05 - » : 0.7 0.4; .38 0.00 : (0.03) 0.00
Other Investment {15.64) ‘ {0.23] .75 (7.28) 4.0 ) {4.05) {14.66)  (15.28)

|overall Balance 400 00 7.37)  (146) 630 LS : 494 : 375 465

Reserve Assets Position 4519 1375 134,86 14039 14018 . 15045 15510

|Current Account {% of GDP) ) 171 .38)  (0.37) . (0.79) {2.21)
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PIER's Economic & Market Forecast

2022 2Q24 3Q24F 4Q24F 2024F

National Account

Real GDP (% yoy) 5.02 -2.07 3.70 5.31 5.05 5.11 5.05 5.02 5.00 5.04 5.1li5 5.26!
Real Consumption: Private (% yoy) 5.04 -2.63 2.02 4.93 4.82 4.91 4.93 4.88 5.00 4.93 5.12 5.12
Real Consumption: Government (% yoy) 3.27 212 4.24 -4.51 2.95 19.90 1.42 4.81 5.05 6.71 5.37 6.08
Real Gross Fixed Capital Formation (% yoy) 4.45 -4.96 3.80 3.87 4.40 3.79 4.43 3.79 4.89 4.23 5.83 6.62
Real Export (% yoy) -0.48 -8.42 17.95 16.28 1.32 1.37 8.28 1.27 4.95 3.92 9.61 10.40
Real Import (% yoy) -7.13 -17.60 24.87 14.75 -1.65 1.94 8.57 2.88 6.36 4.92 11.80 12.62
Nominal GDP (IDR tn) - nominal 15,832.66 15,443.35 16,976.75 19,588.09 20,892.38 5,288.49 5536.50 5,680.74 5,691.22 22,196.94 23,974.55 25,920.27
Nominal GDP (USD bn) - nominal 1,119.10 1,059.93 1,186.29 1,318.68 1,371.47 337.72 342.37 350.45 356.58 1,387.11 1,547.89  1,733.00
Inflation & Unemployment

Headline Inflation Rate (2022=100, % yoy, avg) 2.82 2.04 1.56 4.14 3.73 2.79 2.78 2.21 2.28 2.52 2.81 2.85
Headline Inflation Rate (2022=100, % yoy, eop) 2.59 1.68 1.87 5.41 2.81 3.05 2.51 2.27 2.33 2.33 3.12 72l
Unemployment Rate (%) 5.18 7.07 6.49 5.86 5.32 4.82 4.82 4.94 4.94 4.94 5.03 4.93
Fiscal Condition

Fiscal Balance (% of GDP) -2.20 -6.14 -4.57 -2.35 -1.65 0.04 -0.34 -1.26 -2.63 -2.63 -2.67 -2.86
IDR 10-year Bond Yield (%) 7.06 5.89 6.38 6.94 6.48 6.73 7.07 6.87 6.59 6.59 6.29 6.25
External Sector

Trade Balance (USD bn) -3.59 21.62 35.42 54.46 36.91 7.41 8.03 6.64 6.32 28.41 238318 17.11
Goods Balance (USD bn) 3.51 28.30 43.81 62.67 46.19 9.28 9.96 8.67 8.35 36.26 31.44 25.24
Current Account (USD bn) -30.28 -4.43 3.51 13.22 -2.14 -2.41 -3.02 -2.78 -2.76 -10.96 -18.67 -26.63
Current Account (% of GDP) -2.71 -0.42 0.30 1.00 -0.16 -0.71 -0.88 -0.79 -0.77 -0.79 -1.21 -1.54
Foreign Reserves (USD bn) 129.18 135.90 144.91 137.23 146.38 140.39 140.18 145.12 150.45 150.45 155.10 158.95

USD/IDR (avg) 14,141 14,529 14,297 14,874 15,248 15,783 16,295 16,210 15,961 16,062 15,497 14,963

USD/IDR (eop) 13,866 14,050 14,253 15,568 15,397 15,855 16,375 16,152 15,863 15,863 15,231 14,773

Commodity Price

Coal Price (USD/MT) 66.2 83.0 169.7 379.2 141.8 131.5 135.1 121.0 117.5 117.5 103.8 90.3

CPO Price (USD/MT) 763.7 1,016.4 1,270.3 940.4 797.8 942.9 873.7 821.7 829.6 829.6 818.0 808.3

Oil Price (USD/BBL) 65.85 49.87 74.31 80.90 77.9 85.5 82.6 79.0 80.3 80.3 84.1 85.4

Interest Rate

Fed Funds Rate (%) 1.75 0.25 0.25 4.50 5.50 5.50 5.50 5.25 4.75 4.75 3.75 3.00
BI Rate (%) 5.00 3.75 3.50 5.50 6.00 6.00 6.25 6.25 5.75 5.75 5.00 4.50]
Average Lending Rate (%) 10.52 9.67 9.16 9.16 9.27 9.27 9.27 9.30 9.28 9.28 8.76 8.21
Banking Sector

Loan (% yoy) 6.08 -2.40 5.24 11.35 10.38 12.40 12.36 10.69 10.79 10.79 11.34 11.78
TPF (% yoy) 6.54 11.11 12.21 9.01 3.73 7.44 8.45 8.15 10.57 10.57 €2k 9.22
LDR (%) 94.8 83.2 77.8 79.7 83.8 84.2 85.8 85.9 84.0 84.0 85.5 87.5
Real Sector

Car Sales (Unit) 1,030,126 532,027 887,202 1,048,040 1,005,802 215,068 192,836 239,628 250,823 898,463 964,587 1,030,208
Car Sales (% yoy) -10.5 -48.4 66.8 18.1 -4.0 -23.9 -13.9 -3.9 0.3 -10.7 7.4 6.8
Motorcycles Sales (Unit) 6,487,460 3,660,616 5,057,516 5,221,470 6,236,992 1,735,090 1,435,904 1,604,918 1,502,065 6,277,976 6,238,984 6,153,840
Motorcycles Sales (% yoy) 1.6 -43.6 38.2 3.2 19.4 -4.9 4.2 5.6 -0.9 0.7 -0.6 -1.4
Note:

l:|: quarterly realization

Source: Permata Institute for Economic Research (PIER)
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This document is issued by Economic Research Division PT Bank Permata Thk. (PermataBank) for information and private circulation
purpose only. It does not constitute any offer, proposal, recommendation, or solicitation to any person to enter into any transaction or adopt
any hedging, trading or investment strategy, nor does it constitute any prediction of likely future movement in rates or prices or any
representation that any such future movement will not exceed those shown in any illustration. All reasonable care has been taken in
preparing this document, no responsibility or liability is accepted for error, omissions, negligence, and/or inaccuracy of fact or for any
opinion expressed herein. Opinion, projection, and estimates are subject to change without notice. PermataBank and/or its members of
Board of Director and Commissioners, employees, affiliates, agents and/or its advisors disclaims any and all responsibility or liability
relating to or resulting from the use of this document whatsoever which may be brought against or suffered by any person as a result of
acting in reliance upon the whole or any part of the contents of this document. You are advised to make your own independent judgment
with respect to any matter contained herein, by fully aware of any consequences obtained on said judgment.
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